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Western Crodits to North Roroa

Since Norith r.ave signed
contraces : cdd SJurope for ncarly
$600 million worth of industirial ate’ equip-

ment, most to be financed
tablie). Credit Zinancing
well as for record grain ir
Argentina, vermitted North & Tto run a trade deficit
with non-Comnunist countri almost $170 million in 1973.
A surgce in L“Ulzﬂxwt celiveries raiscd ithe da=ficit to at
least $400 million lasctc vear. In 1970 and 1971, this trade
vas roughly in bpalance.

somedlun-tern credits (see the
 Lnese capital imports,. as
‘te frem France, Canada, and

25X1

Western countries have not extended covernmenit-to-
governnent credits to North Horea; however, some of the
supplicvr credits have been bicked by govzrament guarantees.

|es: nated two-thirds of the $500 million to

$G00 million worth of medium-term credits for YWestern plants
have been drawn. Some grain credits are still outstanding.
The current Nortn Xorean payments problems include failure

to meet repavment schedules on these credits and also defaults
on letters oI credit for the purchase of other commodities.
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NORTH KOREA: PURCHASEiS OF WHOLE PLANTS
AND MAJOR ADDITIONS TO EXISTING PLANTS

|

‘ Countries Million US § Remarks
1970 : f
Magnesia clinker West Germany 38 !
? Austria :
Hydroelectric power West Germany 40 | Ex;uipment for a 100-110-megawatt powerplant.
Austria
Streptomyein Japan N.A. Plant 1o produce 20 million vials per year.
Shoe West Germany N.A. Plant to produce children's shoes.
o Tannery France 3.0
L 1971 |
: ~_' B8 Pipe rolling Japan 08 Equipment for a pipe rolling mill,
Tin plating Austria 52
rolyvinyl chiciide Japan ’ 28 Plant will provide 150 million square meters
: j per year.
1 The complex includes a high-pressure polycthylene

Petrochemical complex  France 53.9
; i : ’ i plant, an acrylonitrile plant, and a steara

. I | : cracking plant. Additional installations were
[ ‘ . : ; purchased in 1972 that raiscd the total cost
i ‘ i of the complex to almost $80 million.

1972 . !

‘ Vinylon ! Japan ‘ 3.5 |
oo . i
Refractory: brick Austria ' 10.0 This plant will produce magnesite brick;
‘* ‘ ) ! scheduled for completion in 1976.
Cigarettes , . West Germ;any 26 A plant with a capacity of 6,000 metric
! ' tons per year.
i I .
Pulp, paper, and Finland | 42.0 Up to 20N fce2ign technicians will help con- .

board complex struct this coraplex.

|
]

1
! i
Polyester fiber Japan l ) 9.7
‘ : |

i '
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| Countries MillonUSS, Remarks
Additions to petro- France | . 260 | Offsite equipment for the petrochemical complex
chemical complex United Kingdom i purchased in 1971, including a utility plant,
thhcrlandls | ‘'storage facilities, pipeline equipment, and a
Austria | bottling station.
: Belgium | I
1973 i
Fertilizer ' Austria ‘ 492 | This ammonia/urcacomplex will produce 1,200
i tons of urea fertilizer per day.
. j ‘
Mining equipment Sweden | 36 | This equipment will probably be used to mine
! ! .
I iron ore.
Cement Japan | 160.0 , This plant, scheduled for completion in 1976,
i Denmark i i will produce 3 million tons per year.
: 1 E
Acrylic fiber ' Switzerland | NA.
‘ Romania ! !
Flour mill Italy ! 13.0 -
| 1 |
Towel plant Japan ; 1.5
! i i
1974 - ! ; .
Refractory | West Germany 48.3 | Plant to produce burned magnesite.
i Austria | !
| : i
Fish processing Sweden | | 114
' i
Watches | Switzerlan('i 96 | Will produce 300,000 watches per year.
. , | ' ! '
Ironore Sweden | 22,5 Equipment to improve an existing mine.
mining | i . i
C e e
Electrical | West Germany 30
cquipment . ! ' i
Shoe factory ' France l * 124 l
: ! )
Textiles | ‘Japan ! 598 ! A 100,000-spindle plant. .
1 . ‘ ,
i
o l ' l
- o i
!
i ! ' : ‘
? : | |
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SUBJECT: Western Credits to North Korea
o " . l
Distribution: (§.o0f§023) |
‘Orig & 1 - Addressee ,
‘ 1l - DD/ER, D/LR, SA/ER
(28 Apr 75)
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